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SUBJECT: PRESS COMMENT ON KENNEDY/HARKIN BANKING AMENDMENT 

REF: SANTIAGO 5619 

1 . LA TERCERA EDITORIAL JULY 28 DISCUSSES KENNED Y/HARIN 
BANKING AMENDMENT. COMMENTARY DEPICTS THIS INITIATIVE AS A SELF- 
SERVING ATTEMPT BY SENATOR KENNEDY TO BLACKMAIL THE U.S. BANKING 
COMMUNITY. ACCORDING TO LA TERCERA KENNEDY'S BASIC PHILOSPOHY 
IS THAT THE BANKS SHOULD BE MANAGED BY PROGRESSIVE ELEMENTS, 

WITH PROGRESSIVE DEFINED AS THOSE WHO SERVE KENNEDY'S INTERESTS 
AND POLITICAL PURPOSES. THE RESORT TO BLACKMAIL IS AN OUTGROWTH 
OF THE DESPAIR NOW FELT BY CHILE'S OPPONENTS OVER THE ECONOMIC 
AND FINANCIAL RECOVERY OF THE COUNTRY. THIS SUCCESS HAS STIRRED 
INTEREST IN LENDING TO AND INVESTING IN CHILE. SENATOR KENNEDY, 

SAYS THE EDITORIAL, SEEMS TO IGNORE THE FACT THAT THESE LOANS 
ARE NOT CHARITY. MOREOVER, HE FORGETS THAT EVEN IF HIS AMENDMENT 
WERE TO BECOME LAW, CHILE WOULD STILL HAVE ACCESS TO THE 
EUROPEAN FINANCIAL MARKET. LA TERCERA PREDICTS A STRONG 
REACTION TO THE AMENDMENT, INCLUDING IN THE U.S., AND CONCLUDES 
THAT THE PORPOSAL WILL FAIL. NOTWITHSTANDING THIS SETBACK, LA 
TERCERA EXPECTS CHILE'S ENEMY (KENNEDY) TO CONTINUE TO ATTEMPT 
IDEOLOGICAL-ECONOMIC MEASURES AGAINST THE COUNTRY. 
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2. CONTINUING ITS OUTFRONT POSITION ON THE ISSUE, LA TERCERA 
ALSO CARRIED A PAGE 4 FEATURE ARTICLE UNDER HEADLINE QUOTE U.S. 
BANKS HAVE CONFIDENCE IN CHILE UNQUOTE. REFERRING TO DOMESTIC 
BANKING SOURCES LA TERCERA STATED THAT CHILE’S CREDIT OUTLOOK 
IS FAVORABLE AND IMPROVING. DESPITE THE EFFORTS OF POLITICAL 
GROUPS TO REDUCE LENDING TO CHILE THE ATTITUDE OF THE U.S. 
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PRIVATE SECTOR TOWARD CHILE IS EXCELLENT. ACCORDING TO LA TERCERA'S 
SOURCES, U.S. BANKS PUT CHILE S CREDIT RATING IN THE SAME CATEGORY 
AS THOSE OF ITALY, SPAIN AND BRAZIL. 

3. THE SAME ARTICLE GOES ON TO REPORT THAT TWO PROTESTS HAVE BEEN 
MADE BY ADMINISTRATIVE OFFICIALS NOTES THE ENORMOUS 

INFLUENCE OF THE U.S. IN THE WORLD BANK AND, ACCORDING TO LA 
TERCERA, THE SHIFT OF CREDIT OPERATIONS TOWARDS LESS NEEDY 
BORROWERS. THE STORY CONCLUDES BY CLAIMING THAT OF THE $2 
BILLION IN WORLD BANK ASSISTANCE TO 15 LATIN AMERICAN AND 
CARIBBEAN STATES, CHILE IS NOT INCLUDED. 

4. IN A COMPANION PIECE ON PAGE 24, LA TERCERA PLAYED A UPI 
WIRE STORY ON CONGRESS' JULY 27 REJECTION OF HUMAN RIGHTS 
AMENDMENTS TO THE SPECIAL EXIMBANK FUNDING AUTHORIZATION BILL. 
THE STORY REPORTS THAT THE HOUSE REJECTED REPRESENTATIVE 
HARKIN'S AMENDMENT BY A VOTE OF 286 TO 103. QUOTING HARKIN AND 
REPRESENTATIVE MARY ROSE OAKER TO THE EFFECT THAT NOW IS THE 
TIME TO HIFT FUNDS AWAY FROM HUMAN RIGHTS VIOLATORS AND TOWARDS 
NON-HUMAN RIGHTS VIOLATORS, THE STORY CONCLUDES WITH OPPONENT 
REPRESENTATIVE HENRY HYDE'S VIEW THAT QUOTE THE PURPOSE OF THE 
EXIMBANK IS NOT TO EVANGELIZE THE WORLD ON BEHALF OF HUMAN RIGHTS 
UNQUOTE. 

5. COMMENT: REPRESENTATIVE HYDE IS WELL-KNOWN TO GOC OFFICIALS 
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HAVING TAKEN AN ACTIVE ROLE IN THE JANUARY 1978 HOUSE BANKING 
COMMITTEE VISIT TO SANTIAGO. 

LANDAU 
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